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OATH OR AFFIRMATION

1,. David Tateosian , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First RepublicSecurities Company,LLC _____ , as

of _ December31 .20 8 ,are true andcorrect.I further swear (or affirm) that

neither the companynor any partner,proprietor,principal officer or director hasany proprietary interest in any account

classified solelyasthat of acustomer,except as follows:

Signature

UndaJ.Metivier Presid*nt
Commonwealthof Massachusetts tite

NotaryPublic
My CommissicoExpires

N a 'ublio ~~lieptember 9, 2022

is report **contains (check all applicable boxes):
CV (a) Facing Page.
4 (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changesin FinancialCondition.
e (e) Statement of Changes in Stockholders'Equity or Partners' or Sole Proprietors' CapitaL

(i) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule lic34.
(i) Information Relating to the Possessionor Control Requirements Under Rule t5e34.
(j) A Reconciliation,including appropriateexplanation of the Computation of NotCapitalUnderitale1545-1 andthe

Computation for Determination ofthe Reserve Requirements Under Exhibit A ofRule 15t343.
() (k) A Reconciliation betweenthe auditedandunauditedStatementsof Financialtendition with respectto methodsof

consolidation.
(l) An Oath or Affirmation.
(m) A copyof the SIPCSupplomontalReport.
(n) A report describing any material inadequacies found to existor found to have existed since theAate ofthe previous audit.
(o) A copyofthe ExemptionReport
(p) Independent Auditors' Report on Internal Accounting Control

**For conditions ofcorifidential treatment of certain portions of this filing, see section 240J 7a-5(e)(32.
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MG LLP .
Sílíte 14ÒQ
65 Socoridstreet
SanFrancisco,CA94105

tRedistäredPblic Accountiefe Firm

To the Board of Directors
First Republic Securities Company, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of First Republic Securities Company, LLC
(the Company) as of December 31,2018, the related statements of income,changes in member's eqµity, and
cash flows for the year then ended, and the related notes (collectively, the financial statements). In our opinion,
the financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2018, and the results of its operations and its cash flows for the year then ended in conformity
with U.S.generally accepted accounting principies.

Basis for Opinion

These financial statements are the responsibility of the Company's management.Our responsibility is to
express anopinion on these financial statements based on our audit.We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement,whether due to error or fraud.Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements, We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules I and 11has been subjectedto auditprocedures
performed in conjunction with the audit of the Company's financial statements. The supplemental information is
the responsibility of the Company's management.Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§
240.17a-5 (and 17 C.F.R.§1.10).In our opinion, the supplemental information contained in Schedules I and li
is fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company'¥auditor since 2010.

February 27;2019

KPMain is a delawareÏimited liabilaypartnership andthe ifS, member
firm of the KPMG notwork of indépendent member firms afiHintedwith
KPMG Inforational Cooperatio ("KPMG 14toinetionaß a Swiss entity



FIRST REPOBLIC SECURITTES COiVIPANY, LLC

(A Wholly-Owned Subsidiary of First Republie Bank)

STATIBMENTOF FINANCIAL CON ITION
December 31,2018
(in thousands,acept shàre añiouñis)

ASSETS:

Cashandcashequivalents $ 78,289
Conimissionsrectivable 986
Receivable for unsettledtrades 4 329
lieteivable from First Republicandaff ste 9082
Receivable from employees,net I 1 260
Ottief recenables 1409
13eposhwith clearing broker 1000

Prepaidexifensee 880
Other assets 6

Intangible åssets 289
TotaLassets $ l7530

LIABfLITIESANDMEMBER'SEQUITY

LláL)ÏlEŠ;
Acconts payable andacorded expeliges $ 8 130

Rayable to clearing organization,net 253

Payablefor unsettled trades 2 100
Payableto FirstRepublic and affiliate 5 746

Total liabilities 16,229

MEMBEiVS EQUITY:

sontmoh stoeke$0öl par value-Authoied andoutstanding 10só00siiares
Additkmal paid-in capital 22,194
Retained eginings 69,107

Total member's equity 91,301
Total fiabilitiesandmembel equity $ 107,530

Seeaccompanying notes to financial statenientsu
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FIRST REPUBLIC SECURITIE$ COMPANY, LLC
(A Wholly-Owned Subsidiary of Fiest Républic Bank)

STATEMENT OF iNCOME
Year ended Decernher31,2018
(in thöusánsis)

REVENUE:

Deposierevenueswith First Republic $ 40 980
lievenuefreni FirseRèpuolieànd afffilate 26 575
Brokerage inoneyinarketmutuaíYunds and 126-1 trailer fees 9 258
Tradingrevnugs 8,777
Agency comutissions 7,956
Insuranceandaanyifies 7,673
Margin participation revenues 2,893
Othenerokeragerövetiues 448
Other revenue 9$0

Total revenu4 05540

EXPENSES:

Sálariesand related benefits 28 919
Clearing aridadjiinistratiya fees 12470
Occupancy i 9(8
Dansand subscr tions 1 780
Regulatory fees i 294

ionsystems 1,250

Travetand entertainment 721
Professionalfees 357
Other generalatid administrative 2,306
Intangible assefantortization 496
Total expenses 5 11

NET INØMR $ $4,019

Seeaccompanyingnotesto financial statements.



FIRST RRPUBLICSECUR11PIES COMPAN% LLC
(A Whollyannéd Subsidiary of Fisist Republic Bank)

STATEMENT F CHANGEGIN MEMBER'S EQUiTY
Year ended December31,3018
(in titousands)

Conson Additional
Stock Coinmoe Paid-in Retained
Shares Stock Capital Earnings Total

lsalance beoember31,4dí7 0 $ - $ 42,194 $ $5,088 $ 77,282

Dividend to First Republic - - (40,000) (40;000)

Net inetine - - 54,019 $4,019

Balance December 31,2018 10 Š - $ 22,194 $ 69,107 $ 91,301

Seeaccompanyingnetes to financial statements.
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FIRST REPUBLIÛSECURITIFA COMPANY,LLC

(A Wholly..OwnedSubs diary of First Republic Bank)

STATFJMENT OF CASti FLOWS
Yeartyded Deceinber 31,2#18
(in thousands)

CASFr FLOWS FROM OPERATING ACTIVITIER

slet income $ 54,019

Adjustinents to reconcileyet inconie to nei cash provided by operating activities:
Amortizationof intangibleassets 496

Changes in asseteand liabilities
Receivablefrom clearing organ zation 592
Cóniinissionsreceivable (274)
Receivable for unsettled trades (4,072)
Receivable froin First Republic and effiliate (3,274)
Receivabie frontempÍoyees 1,007
Otlier reediyabies (646)
Prepaid expenses (139)

Øtiiettesets 35

Accounts payableand.accrued expenses 2,477
Payablefor unsettled trades 2y/9
Payableto first Republicand affiliate 1,577
Payableto cleaeingorganization 55
Net cashprovided b operating actieities 54,130

CASH FLOWS FROM FINANCING ACTIVITIES:

Dividend to First Republis (40 coli

NET íNCREA$Ê IIS CA$il AND CASH EQUiVALENTS 14,150
CASH AND CASH EQUiVALENTS-Beginning ofyear 64459
CASH AND CASH EQÙjVALENTMÉnd of year $ 784289

Seeaccompanyingnotes to financial statements.
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FIRST REPUBLIC SECURITIES COMPANYeLLC

P�ä�¤_SubsidiarygtFirstRepublicBank)

NOTES TO FINANCIAL STATEMENT$

I)ECEMBER 31,201$

ØROANiZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Orgañizatien andNatureof Business-First Republic $eguritiesCompany,LLC (the "Company") was
formed as aNevada liinited liability company in July 2000 and is a wholly-owned subsidiary of First
Republie Balik ("FirstRepíjkife''),eCaliförniAcorporation.

The toinpany isa registered member of the Financial Industry Regulatory Authority, Inc., regulated by the

Securitiesand EenhångeCommission("$EC"),and is actívely engagedin the businessofpi·oviding bròker-
dealer services. The Coinpany's business includes distribution ofinvestment products and services, wliich
invoivos introducing niutual funds,equitysóduritiesandfixed income secuiities on anagency or riskless
principalbasis.The Company is a fully disclosed introducing broker dealerand clears all securities
transactions tlirougha clearing broker,Persliing LLC ("Persång"), a wholly ownedsubsidiaryof The Bank
of NeveYork Mellon Company.TheCompanydoes not hold customer gecounts.

Basis of Presentatiën - Thefinancialstatningesare preparedin accordancewilli U.S.generaßy
accepted accounting principles ("GAAP"). The Company is engagedin a single line of business as a
securities broker-dealer.

Accounting$tandards Adópted i 2018-The Company adopted AacountingStandards Update
2014-09 Revenue froni Contracts wiíh Customers, Accounting StandardCodification ("ASC") 606
effective JanuaryL 201a ASCd06establishesaprititípies-basedapproachto recognizing revenue from
contracts with customers and appHesto the Company'sfollowing revenue streams: brokerage services,
insurance and annufties, depositsandother service revenuesfrein Éir t Republic andaffiliate, First
Republic Investment Management,Ínc.("FRIM");a registered havestmentadvisor Anda wholly-owned
subsidiary of First Republic The Compariy adopted this guidance using a modified retrospective .

approach.There were no changesto the tlining or aniount óf revenue recognized or to the accounting for
contract costs, and no cumulative effect adjustment to retained earnings as a result of the adoption of this

guidance.

A$C 606alsofequires quantitstive andqualitative disclosures regarding thenatui·ó, amount,timing and
uncertainty of revenue andcash flows. Refer to Note 2 "Revenuefrom Contracts with Custolivers ' for
the ŠlgallicantActounting Polleiestelatedto revenuesfrom contracts with custoinersandadditional
disclosures Other revenuesthat are not subject to ASC 606 aredescribed below.

Margin Participation Revenues -sin the normal course of business,Pershirig chargesinterest on
clientfáceiounts with debit balances.Basedon the clearing agreementwith PershingstheCompany
receives a share of the revenue.

Clearing and Adninaistratiee Fees -As an introducingbroker dealer, the Companyclearsalf securities
transactions ihrough Pershing. The cost of this service includes $H.1 million ofefearing fees,and$1.4
million of Eagle Bank Sweep maintenance fees and other adniinistrative fees.

Inconte Taxes - The Companyhas elect¢d to be diassified asadisregarded entity for federal insometax

purposes.Therefore, the Company is not required to maintain a federal income tax provision. In
accordancewith ASC 740, incomeTaxes,theCom|$anyassessesits tax pösitiónšbasedonavailable
positive andnegative evidenceand if it concludes that itis not more likely than not that its positioriswill

6



withstandanexantination, theposition is unrecognized in the finandfal statementstand a liability for
uncertain tax positions is booked along with respective estimated interest and penalties. At

December31,2018;the Companyhad no uncertaintax positions.

Cash and Cash Ekiuivalents - For purposes of reporting cashflows, cashand cash equivalents iliotude
cash and interest-bearing deposits witiooríginalmaturities of ninety days or less.The Company
inaittains cAshand cashequivalentsin a bank depositaceounfewhich at timesinay exceed federally
insuredlimits. The Company hasnot experienced any losses in suchaccounts,and it believes it is not
exposed te anysignificantoradit risk on thesecushaccounts.

Deposit With Clearing Broker- The Company maintainsa minimum balance of $00 million in a
deposit account with its clearing broker. In the event of a substantial change in the nature and extent of
the Compan†sbusinessoperationsthe clearitig broker may regtiest anedditionalamountbedeposited
in the depositaccount.

Receivable and Pagable For Unsettled Trades - During the course of normal business, the Company
will petiodically have receiyables andpayables arising from unsettled regular-way trades, Stieh
receivables and payables are recorded on a grassbasis.

Intangible Assets -- Intangibleassetsrelated to customer relationships were created iii July 2010 as a
result ofthe fransaction to re-establishFirst Republic as an independent bank. Such intangible assetsare
aniettized Dií unacceleeatedhasisovörtheir usefullivesnot to exceedteh years. TheCompany
evalgtes intangible assetsfor itupairment at least annually andwhenever circumstances indicate that the
carrying amount maynot be recoverable. If the carrying amount is not recoverable and exceeds fair
value,animpairmentlessis recoghired.

Use of Estimates -- The preparationof the financial statements in conformity with GA AP requires
manageinent to inake estimatesand assuinptions that affect (a) the reportedamountsofessets and
liabilities, (bydisclosure of contirigent assetsand liabilities at the dateof the financial staternents,and
(c) the reported amounts of revenue and expensesduiing thereporting period. Actual results could differ
free those estimates.

Payable to Clearing Organization¿Net- During the course of normal business, the Company wili
periodinail have receivable andpayableariging froia brokerage serviceswith ciearingorganization
(Pershing). Such receivable and payable are settledãonthly on a net basis, as permitted by the

agreement.

7



i. REVisNUltFROM CONTRAdia WITN CU$7ðlviER$

Adoption of ASC 604

The ConipanyadoptedA$C 606effective January 1,2018.There wereno chaligestothe timing or amount
of revenue recognized front the caritracts with customers,And no cumulative effect adjustment from the
adoption of this guidance.

ReveiskeReaggitiq
The following tabiepresents revenue from eentracts with customers,disaggregated by revenue streamsas
wel0ás othersotitcasof inco há

Year Ended
(in thousandig December 31,2018
RevéntiëfreniContrantswith Customers

Deposit revenueswith First Rgpublic $ 40 980

Revenunfrom First Republisandaffiliate 26 575

Brekeragemoneyma ket mutual fulids and 126-1trailer fees 9,238
Trading revenues 8,777
Agencycomonissions 7A56
liisuranceandannuities 7,6%
Othgr revenue frenacentractswitli customers 1,385

Total revenuefronisontracts with sustoiters 142,404

Other sourcesof revenue 2,93a
Totaf feyenue $ id5,540

The Company earns revenues from contracts for referring its clients to First Republic deposit accounts,

ngcustodythrougli Pershing, performing trading services for FRiM, and providing brokerage

services for its clients. The Company has service level agreementswith First Republic and FRlM, under
which the Company provides certainservices that benefit Fitst Republic and FalM and is compensated for

providing those services. Refer to Note 5 "Related Party Transactions," for additional information, Most of
the Company'scontracts with custoniers siteopen-ended, and theCompany provides services on anongoing
basisfor naunspecifiedcojitract tgan.For theseongoing servicgs,the fees are variable,Shicò they are
dependent on factors such as the value of underlying assets under management or number of referrals. The

Cánipany recognizesréveite enertheperiodservicesare provisiedto customers and when the uncertainties
that deteritiine theamount ofreVenue are resolved, and the actual fees are known or canbe esthnated.For
certain services that are providedat a specific point in time, the Companyrecognizes revenue in full at the
time suchservices areprovided Each ofthe Company's main revenue streamsare described in additional
detail below.

Deposit Revemies nyith First Reptiblie

The Conipaayearns depósit reventies ffom its service level agreement with First Republicrelatedto referrals
made to "EagfeBank Sweep."As a part of the Eagle Bank Sweep product, uninvested cash in a clienes
brokerage account is aweptouërnightintoan oninibus eheckitg or inobey market checking account at First
Republic.Sweeprelated deposit revenues arevariable sincethey are based on the numberof referred
accounts in the First Republic sweep program. Revenue is recognized over the period services areprovided,
and when actualnumberof referrals are known or ganbe estimatedat the endof each month.

8



The Company also earns deposit revenues from a contract with First Republic for referring clients to other
deposit prodµcts. Revenue is variable siiigeit is basedon the average balance of each type of account, which
is subject toinarket conditions Revenueis recognized over the period services are provided,and when the
average belandeof eacletype of account isknownor can be estimated atthe endof èachmonth.

Revenus from First Republic and Affiliate

The maiority of the revenue front First Republic and affiliate is earned from the service level agreement with

FRIM ERIM mánagesassets fot individualsándinstitutións in equities, fixed income,balanced and
alternativeingegtment gecounts The Colupanyprovides custodyflirough Pershing and trading services for

certain FRllW customer accounts, training and licensing to FRIM registered representatives; and shares the

Conipany's¡aetsolideifoicertaindperationalfuñetins for the benefitof PRil4 Reyegue froá these servides
is basedonFRÍM assetsunder the Company's custody through Pershing, which issubjecttoinarket
conditions. Revenueis recognized nyet theperiodservices are provided,and when FRÍM assetsunder the
Company'scustody through Pershing areknownorcan beesfitnated at the endof eachnronth,

Itrekerage hienep Matliet &Intual Funds (RMMMF'f and MAI Traile?yees

The Companyhassellidg agreements with certáin neutualfond companiesand the clearingbroker for the

distfibution of sharesof open endedregistered investmeñt companies.The Company receives revenues for
distribution of sucksliares to its clients from mutual fund companies andthe clearing broker. The Company
alsodátustäyeinie därfuedfiloit MNikiP and126-1trailer fets through its servicòlevetagreententwith First
Republic. The majority of brokerage MMMF and 126-1 trailes fees are earned fron1 this service level
agreement Therevenueearágd froin NîrstRepublicis variablesidde it is based on the ilístriUution fees
generated by First Republic'sMMMF diyision,which in turn is based on each fundasaverggedaily not
assets,thus subject to market conditions. The revenue is recognized over the period that the services are
providedgand when the distribution feesgeneratedby First Republic'sMMMF diyision are known or can be
estimated at the end ofeach monthe

Trading Nevenues

The Company earnsrevenuesfor the pufcliaseand sale of fixed incomesecurities onbehalfof clients.
Clients work with portfolio managersto purchasetreasury, corporateemunicipal andother fixed income
securinesatport of the overallinyestmentportfolio trgtegy. Reveñues consišt oftransaótion feesearned
from trade execution. Revenue is fixed anddeterminable, based on security type and trade volumeçand is
recognized upon trade execution.

AgenayCanunittiour

The Company earns revenuesfor the purchase and sale of equity securities on behalf of clients. Clients with
full service otokeragqáccountsWoékwith portfolio managersto purchaseor seil ex¢hange-traded-funds,
equities, niutual funds, listed options and other securities. Clients can also transact through online services
for self-difettedótokerage acooubtsto purchášeandselfsecurities. Revenuesconsist of transaction fees
earned from tradeexecution, Reveñue is fixed anddeterminable; based an seeurity type and trade vehnet;
and is zeeognizedupon trade execution.

Insurance and Annuities

The Company earns revenue froin selling life insurance and annuity products to clients. Insurance fees
consist of initial nommissionswhen a policy issold andananalrenewaicon misstoñs eachsubsequent year
that apolley remains in effect, Both initial and renewal fees arevariable,since they aredeterrained by the
value and type of each insuranceandanhuity policy sold. Initial commissions are recognized when the
policy is ineffect,atd renewalcomniissionsarerecognized upontenewalof the policy.

9



Other Revenue from Contraceswith Customers

Other revenue from contracts wiili customerapriinarily includesother brokerage revenues,miscellaneous
ilicome,and placement referral fees.

Principui versusAgent

(Pershing) to executeand settle trades. The Company is a principal in this relationship andtherefore
brokerage revenueis recognizedasthe gross amountof consideration,andpayments to the clearing broker
Arerecordedasanexpense.

Contrace Balances and Receivables

the doinpany generally reegitospaymentsfor its services during thy periodor at the titte servicesare
provided and therefore doesnothave deferred revenue balances at year-end.

Receivables from contraotswith customers were $9,0 niillion and $15 niillion at December 31, 2018 and

December 31,2017,respectisely,and colisist of service fees receivable from First Republic and affiliate
arising from service level agreements,as well as brokerage and insurance service fees receivable. These
amounts wererincluded in receitáble freni First Republic andaffiliate, receivable/payable to clearing
organization, commissions receivable, and other receivables on the statement of financial condition.

Contract Asquisitiott Costs

The Companypays its employeesincentivecompensationin the form of commissions,which are considered
incremental and recoverable coststo obtain the contract. The Company utilízes the practical expedient not to

capitalize such costs astheamortigationp#riodof the assetis less than 12months,and therefore expenses
the commissions as incurred These costs are recorded in salariesand related benefits expensein the
statement of incomel

3. iNTANGIBLNåŠŠtTa

The gross carrying value ofintangible assetsand accumulated amortization at December 31,2Ol8 is
prqsented in the following tablet

Gross Carrying Accumulated
(in thousands) Value Amortization

Customer relationsh pi hitangibles $ 12Ž$Ò$ i 1,961

The foUowing table presentstheestiinated future aínortization of intangible assetsas of Deceinber 31 201Ni

(in thousands)
2619 $ 253
2020 $ 36

10



4 RECEIVABLES FROM EMPLOYEES

The Company periodically hires portfolio managersfrom other financial institutions. As an incentive to join
some portfolio managersexecute an agreement with the Company to receive atransition compensation
advance upon hire.Costs of such arrangements, which are included in salaries and related benefits, were

$1.8 million in 2018. Normal repayments occur over the life of the advance, typically over a period that

ranges from 7 to 10years, including interest related to the financing component of the arrangement. If a
portfolio manager terminates employment before the end of the agreement, any remaining outstanding
balance under the agreement is payable to the Company immediately. At December 31,2018, these

receivables were $11.3 million, which is net of $0.1million transition compensation reserve. The reserve is
maintained at a level that the Company estimates for probable losses.

The following table represents the estimated future principal repayment of the receivables:

(in thousands)

2019 $ 1,877
2020 $ 6956
2021 $ 792
20Ž2 $ 1,296
2Ø23and thereafter $ 4,461

5. RELATED PARTVTRA19SACTIONS

Cas!t and Cash Equivalents

The Company has a cash account with First Republic in the amount of $69.2niillion as of December 31,
018.

Expense $huring with First Republic

The Company and First Republic liave aservice level agreement for rent and certain general and
adininistrativeexpensesFirst Republicsötupatesthé cost pereniployéefor theseexpensesand chargesthe
Company. Fii·st Republic allocated $2A niillion for such expensesfor the year endedDecember31,201s,
which arerecordedin their respective categoriesin the statenient of income.

The Company allocates to First Republiccertain expensessuchassalariesand benefits of employees who
pefformadminiittativeandregulatoryfunetionsTheCompaisyallocated$3%ñiillionfor stiglikxpensesfor
the year ended DecembeR31 2018

Revennefrapt First Republicand Affiliate

The Conipiny enensdepositsevenues froni its seruicelevelagreementwith First Republic related to referrals
made fu Eagle Bank Sweep product. h1addition, the Company earns revenue for referring other bank
deposit proilucts to First Republic. Peefer to Noie 2,"Revenue from Contracts with Customers ' for
additional infortnation.

The following table presentsthe deposit revenuesfrom Eirst Republic for the year ended December 31
2018;

(in thousands)

Deposit revenuesfrom First Republic- Engit BankSweep $ 34,745
Deposit revenues from First Republic - Otiver deposits 6,235

Total $ 40,9$ð



First Republic paysthe Company management fees related to the training and licensing of First Republic's
licensed representatives,which is recorded asrevenue from First Republic and affiliate. The Company also
has a service level agreement with FRIM. The Company provides custody through Pershing and trading
services for certain FRlM customer accounts,training and licensing to FRIM registered representatives, and
sharesthe Company's personnel for certain operational functions for the benefit of FRIM. Refer to Note 2,
"Revenue from Contracts with Customers," for additional information, in addition, the Company acts as a
private placement agent for unregistered securities issued by FRIM. The Company is paid for these services
andthe paymentsarerecorded asrevenue from First Republic and affiliate in the statement of income.

The following table presentsthe revenue from First Republic and FRIM for the year ended December 31,
20 18:

(in thousands)

First Republic Bank-Training and licensing $ 1,495
FRIM-Custody, trading, training, licensing and back office 24,480

FRIM-Private Placement Agent 600
Total $ 26,575

The Company has a service level agreement with First Republic for the revenue derived from MMMF and
12b-1 trailer feesas described in Note 2,"Revenue from Contracts with Customers."The revenue received
from First Republic was $6.3 million for the year ended December 31,2018 and is included in brokerage

money market mutual funds and 12b-1 trailer fees in the statement of income.

Receivable from / Payable to First Republic and Affiliate

Receivable and payable arising from expensesfrom First Republic and revenue from First Republic and
affiliate are settled monthly ona net basis.At December 31, 2018, the Company has a receivable from First
Republic and affiliate of $9.1 million and a payable to First Republic and affiliate of $5.7million.

6. SHARE-BASED COMPENSATION

Certain of the Company'semployees participate in First Republic's stock award plan and have beengranted

stock options and restricted stock units ("RSUs"). Compensation expense is computed by First Republic
based on the fair value of the stock award at the date of grant and recognized over the vesting period. The

fair valueof stock optionsare estimated on the date of grant usinga Black-Scholesvaluationmodel.RSUs
are valued at the closing market price of First Republic's common stock at the date of grant. First Republic
allocated $860,000 of expense associatedwith stock awards for the year ended December 31,2018, which
are recorded in salaries and related benefits expense in the statement of income.

7. COMNilTIViENTSAND CONÏlNGENCIES

The Company's custoniers'transactions are introduced to its clearing broker,Pershing; for execution,
clearance arid settlement.Cristomers are requiredto completetheit transactions onsettlement date, generally
two business days after trade date if customers do not fulfill their contractual obligationto Pershing,the
Conipany may berequired to rehnbursepershing for lessoson theseobligations. The Company has
established procedures to reduce this risk by monitoring trading within accountsand rentiteingdeposits fi1
excess of regulatory requirements.

Froin tiine to tidig, the Conipany is namedin judicial, arbitratián Andregtilatory matters arising in connection
with its business, in accordance with ASC450, Contingenciesethe Company reviews theneed for any loss
contingency reservesand establishesreserveswhen,in theopinionof níanagement,it becomesprobable a
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matter will result in a liability and the amount of loss, if any,can he reasonably estimated. There are no
active casesagainst the Company.

8. REGULATORY REQUIREMENTS

The Companyis subject to theSEC Ugiform Net Capital Rule 1563-1, which requires th?maintenanceof
minimum net capital and requires that the ratio of aggregate indebtednessto net capitaí,both as defined,
síîall notektead i$to 1 As of Detämber 3);2Ø18;the Company hadnetcapital, asdefinedby SEC
Únifonn Net Capital Rule L5c3-1,of$103 milion, which was $9;3 million in excessof its required net
capital of $1.0asillión.TIíenatioof aggeegateindebtednessto net capital is 102 to 1 as of December 31,
2018.

The Company is exempt from Rule 15c3a3 under paragraph (k)(2)(ii)of theSecuritiesExchange Act of 1934
relating to the determinationof resenerequirementsbecausei doesnot inaintain customeraccounts or take
possession of customer securities.Transactions are cleared on a fully-disclosed basis through Pershingi

9 $UESEQUENT EVENTS

The Boatd of Diectors of the Companyhasapproved a dividend of"$30:0 million to Nitst itepbito payable
on March 8,2019. The dividend payment will not have any adverse impact on the Company's operations or
regulatory capitat.
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Schedule I

FIR$T REPUBLIC SECURITIES CóMPANY, LLC

(A Wholly-Owned Subsidiary of First Republic Bank)

COMPOTATION OF NET CAPITA FOR BROKERS AND DF ALER$ PURNUANT TO
RULE15c3-l UNDER TFIE SECURITIES AND EXCHANGE COMMISSION
December 31,2Úl8
(in thousands)

NNTCAPITALi

totaj member s equity $ 91,30i
Lessnonallowableassetsandother deductionsor charges:

Cashwithsirst Republie 69,241
Allenablecashwith First Republic (39Ölf)
Receivable from First Republiegnet 3,148
ReceiVablefrom First itepublic Investmeitt Managementlac.,net 188
Prepaidexpenses,othernon allowable receivables
andintangible assets 12,455

thqrdeduòtions and/or charges
NET APÍÏÀÌá $ 10:264

AGGREGATE INOEBTEDNESS)

Accounts payable,accruedexpensesand other payable $ 10,453
TOTAL AGGREGATE INDÉBTRDNESS $ 10,483

COMPUTATíDN OF BA$lC NET CAPITAL REQUIREMENT:

Net capital rèquited - greaterofŠ1,000or 6-2/5% of aggregate indebtedness $ 1 000
Net capital in excessofrequirements $ 9 64
Ratio of aggregate Indebtednessto net capitai 102%

There areno jitateelaFdiffereoc#sbetweenth? aboveGeiliputatioi of Net Capital underRule 1503-1
and that filed with FiéstRepublic Securities Company,LLC's correspondingunaudited Part flof
FormM7A45 asof December302018, FOCUSreport,asfiledon January25,2019.

S:eeaccornpanying report of independent registered public acconting firm.
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Schedule Il

FIRST REPUBLICSECURITIESCOMPANY, ULC
(A Wholly-Owned Subsidiary of First Republic Bank)

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND INFOR]VIAT10N
RELATING irO POSSES$IGNOF CONTROL REQUIREMENTS UNDER RULE 15c3-3OF THE
SECURITIÈS ANi» EXCHANCE COMMISSION
December 31,2018

The Company is exempt from Rule 15c343underparagraph (k)(2)(ii)of the Securities Exchange Act of
1934relatiig to thedeteenitatiottof reserverequirementsbecauseit doesnot maintaincustomer accounts
or take possessiori of customer securities.Transactions are cleared ona fully-disclosed basisthrough
Pershing L C a whenyownedsubsidiaryof The sankofNew YorkMeyen(BNY Menon).

Seeaccompanying report of independent registered public accounting firm.
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FIRST REPUBLIC SECURITIES COMPANY; LLC

Exemption Report
December 31,2018

(With Report of Independent Registeied Public Accounting Firm Thereon)

)
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KPMG1.LW
Suite 1404
55 Gecond street
Šárihannisco,CA94405

Reppri of independent Registered Public Accounting Firm

The Board of Directors
First Republic Securities Company, LLC:

We have reviewed management's statements, included in the accompanying Rule 17a-5 Exemption Report For
2018 (the Exemption Report), in which (1) First Republic Securities Company, LLC (the Company) identified
the following provision of 17 C.F.R.§15c3-3 (k) under which the Company claimed an exemption from 17

C.F.R.§240.15c3-3 (k)(2)(ii) (the exemption provision); and (2) the Company stated that it met the identified
exemption provision throughout the year ended December 31, 2018 without exception. The Company's
management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provision. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingiy,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairiy stated, in all material respects, based on the provision set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

February 27, 2019

KPMGLLP(igáDelpwerelimitedli ilitypartnershipandtheU.S.rnembet
f(rm of the KPMGygiwoeof inne nanntmembierms agiated with
KPM4lotomational tooperative r hintemationtla Swiss entiiv



FrasT RR»Untic SEC1JRITIES COMNNY, RC
It'st privilege to serve you*

First Republic SeeutifiesCompany,LLC

(A Wholly OwnedSubsidistyof First RepublicBank)
February 27,2019

Re: Rule 17a-ŠExemption Report For 2018

First Republic SecuritiesCompany,LLC asaturitiesbroker,is hereby elaimingexemptionfrom

paragránkik) of ExchangeAct Rulel5c3-3 (the feteinption provisions") under(k)(2.)(ii)as
statedbelow(the idendfiedexemptionprovisions'')i

• First Repblic SeceritiesCantpany,LLC,as an introducing broker or dealer,tiears ali
fransactions with andfor customersonafully disclosedbasis with aclearingbrokeror

dealer,and who promptly transmitsall custorher funds andsecurities to the clearing
brokerer dealerwhichcarries all ofthaaccountsof suchcustomers andmaintainsand

preservessuch booksand recordspertainingtheteto pursuant to the requirements of

240.17a-3and240.1744of this chapter,as are customarily madeand kept by a
clearing brokeroidealers

* FirstRepublic Securities CornpanyLLC, metthe aboya identified exemption provisions
throughoutthetuost iedent frscal year without exception.

DaviMateQsian
President

First RepublicSecurities CotapanyeLLC

II I PlÑSTREETJSAN ÉRANCÏSOO, tailŠÒRNIA 94111 TE0(897)140-557d, WAK 15))e2 d88N MEMBER NNitA/SiPG FIRSTREÈUBile COM

INVESTMENr PRODUCTS AND SERVICESARENOT FDIC INSUREDi NOT GUARANTEED;AND MAY LONEVALUE



FIRST REPUBLIC SECURITIES COMPANY, LLC
(SEC Identífication No.8 52973)

Report of IndependentRegisteredPublic Accounting Firm on Applying

Agreed-upon ProceduresPursuant to SECRule 17a-5(e)(4)
Jannaiy 1,2018 - Deceniber 31,2018



KPivíGLLP
Suite 1400
55 Setónd street
SMFrenaisno,CN94i05

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures
Pursuant to SEC Rule 17a-5(e)(4)

The Board of Directors
First Republic Securities Company, LLC

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
investor Protection Corporation (SiPC) Series 600 Rules, we have performed the procedures enumerated
below with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2018, which were agreed to by First Republic Securities Company, LLC (the Company) and
SIPC, solely to assist you and SIPC in evaluating the Company's compliance with the applicable instructions of
the General Assessment Reconciliation (Form SIPC-7). The Company's management is responsible for the
Company's compliance with those requirements.This agreed-upon procedures engagement was conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordance with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, and noted no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Form X-17A-5 Part 111for the year
ended December 31, 2018, with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2018, and noted no difference;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, and
noted no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules and working papers supporting the adjustments, and noted no differences; and

We were not engaged to, and did not, conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion,respectively, on the Company's compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Accordingly, we do not express such an
opinion orconclusion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of the specified parties referred to in the first
paragraph of this report, and is not intended to be and should not be used by anyone other than these specified
parties,

February 27, 2019

KPMG llP isáDelawnfe limífed liabiliiy 15arínfshin áridtheU S rnember
firm of the KPM&netwqrkgiodepoodentynamberigmenffiligted with
KPMG intomational Cooperafíve ("KF44G intempilonali) a Swiss entity



SECURITIESENVESTORPROTECTlÖNCORPØRAîlON

SIPCa7 auxsites eggspe a"° SIPC-7
( ådEV 7/40 GeneralAŠseSSmenÏËeConciliall0ft (38 REV 7/10)

Rot lite fiscalyear ended
(Readdargiely the instructions in yopy Worldng Copybefore completing tMs Perm)

TO BE FILED BY ALL SjPC MEMBERS WITH FiŠCAL YEAR ENOINGS

i Nameof Adenber address Desigrtated ExaminingAuthorily 1934 Act regisfration no, and month in which fiscal year endsfoi
purposes atti eaudit regikes4ntoi SEDRule 17a5

Note: li any ofthe information shown onthe
mailing label requirescorrectioni pleas4 e-(naff

ARST REPUBLIC SEC CD LLC any correntions to Tormesineorg and so

ATTNACCóUNilNG DEPT mdicateenthe formfiled.
388 MARKET ST 12TH FL Nameand telepitone numberof porsori to

$AN PRANCESCO,CA94111 53†1 contact respectingthieform.

leelody CataBa (475)288-1454

2. A. Gerieral Attesament item 2eiroe page 2)

B Lesspayeentmade with SIPC-6Jíled (exclude interest) )
JMS/2Df6

Date Paíd .

C Less prior nyerpayment applied )

¼�d�œ_(dverpagnient)

E Ínterest coniputed onlate payment (see instruction El for_s_ _days et 2d*/4per annom

F TotabassessmeptÄaltece ánd intetyst due (qi ovérpayment cat led fotwaid)

PAYuÉNT the box
Chtok inalled to P O.Oox unds Wired

�8�”_`_daFe $

H Overpayment carried forward $( )

3. Subsidiaties (S) and predecessors (R) includedin th a form (give nameand 1O34Ac egistration numbir);

The SIPC member submitting this forntand the

person by whom t s executadrepresentthereby Ek5t 8600 CSGCtJáties Cornyan LLCthaf altid oTmat on contamed herem te true, poríect
and c itly et Isame of o ion Partnershi otherorganuang

Dated the day o , 20 . Melody 9to àoont og

This farm and the assessmentpaymetit is dueok daysafter the end at the fiscal year. Retain the Watking Cópy of thie fófm
for a period of not less than 6 yearsethe latest 2yeafs in an easily accessible places

Optes:

Reviewed

Calculations t)ocumentation ForwardOopy
cc
e Exceptions:n.

Dispositión ot excepiions;



DETERMlNATION OF "SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSAVIENT Amounts for the fiscai period
beginning January1sofs

and ending emanas

Eliminate ents
item Nó
2a Tolabrevenue(FOCUSl.ing 12/Part11Aline9 Oode4a20) 305g540 654

2b.Additions:
(1) TAtaligyenuesfian the secuiitiesbusinagsel subsidiaries(dice i fot¢ignsubsidiaries)and

prededessórsnotincludedabove.

(2} Notlossfrom principaltransactionsin securitiesin tradingaccounts

(3) Net iòšs.frompríncipalftensãetioriain cominodifiesin trading accounts,

(4) Intetestanddividendexpensedeductedindeterminingitem2a.

(5) Net lossfrommanageme0tof orparticipationinthe finderwriting ordiátribationof securities.

(6) iixpensesothefthän advertisingfrióting, registrationfeesand legallees dedòted in determiningnèt
profft frommanagementoforpartio(pationin underwritingor distríbutionel secuiities.

(7) Nel lossfromsecuritiesin investmentaccotats.

Totaladditións

2c.neductions:
(1) Revenuesfromthedisteíbutionof sharesof a registeredopenendinvestmentcompanyor unit

ipvestmënttiust, itómthe saleotyáriable annities,from thepusinessof insuranoeilleniinvestnient
advísonysplyicestendefedto règisteiediñestinent companiesor látulande cómpahyseparata
accounts¿arid fromtransactionseri saturity futuresproducts.

(2) Revenuesliom comoQditytransactionsi

(3) C iksletn r olieftge godclearancepaidto other SIPCmembersin onnnectionwith

(4) Reimbersementelotpostagein egonectionwith proxysoliditation,

(5) N41gain freni seouritietin ihvestmentaceoutits.

|�”�|_transactionsin(il certificatesaf depositand

(iil Treasurybilise bankersacceptancesor comm4rcialpaperthat matuterrinemonths or less .

fromisadáncedåte.

(71Directexpensesof printing adverfisingandlegal fees incuttedin connectionwith otherrevenue
relate410thesecuritiesbustness(revenuedefinedbySepton16(9](L) of theAoth

åtOtherfeiencenotietatetéitherdifsätlyorindireetlytothešëcuritietbusiness.
(see lastructiori 0}:

(Deduntionsin enesiei Ot00040réijite do00míntation)

(9)dit Totai laterestand dividendexpenee(F0006 Lin.e22/PARTilA Line(3,
Code4075plus line 26(4) above)butiiot in excess
of totaf i telest enddividend income $

(ii) 40% of inaigin interestearneton customerssecurities
accounts 40%of FOCUSlint5, Code3960) $

Enterthe greaterof line (í) or (iil

totaldeductions 23,201,758

2d.SIPC Net Operatiiig Révenues 82pŠ3Ú,896

2e, GeneralAssessment@ .0015 $ 123 508
(to page 1, line 2A)
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